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(2) The table of sections at the beginning of such chapter
is amended by inserting after the item relating to section 8962
the following new item:
"8963. Highest grade held satisfactorily: Reserve enlisted members reduced in grade
not as a result of the member's misconduct.".
(d) computation of retired and retainer pay based upon
retired grade.—(1) Section 3991 of such title is amended by
adding at the end the following new subsection:
"(c) special rule for retired reserve enlisted members
covered by section 3963.—In the case of a Reserve enlisted
member retired under section 3914 of this title whose retired grade
is determined under section 3963 of this title and who first became
a member of a uniformed service before September 8, 1980, the
retired pay base of the member (notwithstanding section 1406(a)(l)
of this title) is the amount of the monthly basic pay of the member's
retired grade (determined based upon the rates of basic pay
applicable on the date of the member's retirement), and that amount
shall be used for the purposes of subsection (a)(l)(A) rather than
the amount computed under section 1406(c) of this title.".
(2)	Section 6333 of such title is amended by adding at the
end the following new subsection:
"(c) In the case of a Reserve enlisted member whose grade
upon transfer to the Fleet Reserve or Fleet Marine Corps Reserve
is determined under section 6336 of this title and who first became
a member of a uniformed service before September 8, 1980, the
retainer pay base of the member (notwithstanding section 1406(a)(l)
of this title) is the amount of the monthly basic pay of the grade
in which the member is so transferred (determined based upon
the rates of basic pay applicable on the date of the member's
transfer), and that amount shall be used for the purposes of the
table in subsection (a) rather than the amount computed under
section 1406(d) of this title.".
(3)	Section 8991 of such title is amended by adding at the
end the following new subsection:
"(c) special rule for retired reserve enlisted members
covered by section 8963.—In the case of a Reserve enlisted
member retired under section 8914 of this title whose retired grade
is determined under section 8963 of this title and who first became
a member of a uniformed service before September 8, 1980, the
retired pay base of the member (notwithstanding section 1406(a)(l)
of this title) is the amount of the monthly basic pay of the member's
retired grade (determined based upon the rates of basic pay
applicable on the date of the member's retirement), and that amount
shall be used for the purposes of subsection (a)(l)(A) rather than
the amount computed under section 1406(e) of this title.".
SEC. 533. AUTHORITY FOR A RESERVE ON ACTIVE DUTY TO WAIVE
RETIREMENT SANCTUARY.
Section 12686 of title 10, United States Code, is amended—
 (1)	by inserting "(a) limitation.—" before "Under regula-
tions"; and
 (2)	by adding at the end the following:
"(b) waiver.—With respect to a member of a reserve component
who is to be ordered to active duty (other than for training) under
section 12301 of this title pursuant to an order to active duty
that specifies a period of less than 180 days and who (but for
this subsection) would be covered by subsection (a), the Secretary

